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Abstract

The research problem is related to the economic welfare of coastal communities who are fishermen. The
fundamental thing of this research is that poverty from the fishermen's household community is thought to
be caused by inability to manage income and lack of horizontal relations between fellow communities. So
that underlies various research findings, providing space for the concept of economic literacy and social
capital can explain its influence on the economic welfare of the community. This research generally
attempts to produce new methods and theories and policies in addressing the problems of coastal
communities. This study aims to: 1). Analyzing and explaining partially the influence of economic literacy
and social capital on the economic welfare of coastal communities; and 2). Analyze and explain
simultaneously the influence of economic literacy and social capital on the economic welfare of coastal
communities. The population in this study were all coastal communities (fishing communities) in North
Minahasa Regency,North Sulawesi province,Indonesia. Number of samples from the calculation through
the formula of Daniel and Terrel obtained 100 respondents. Sampling using purposive sampling technique.
And data analysis using multiple regression, with SPSS application. The findings of this study indicate
that: 1). economic literacy has a significant effect on economic prosperity; 2). social capital has a
significant effect on economic welfare; 3). economic literacy and social capital have a significant effect on
economic prosperity;
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Introduction

The Central Statistics Agency (BPS, 2013) released data on the poor in Indonesia as many as 28 million
people. 17 million of them are poor people in rural areas, 56 percent of whom are dependent on farming.
The results of the 2013 agricultural census inform the number of farmer and fisherman households in
Indonesia as many as 26,135,469 households that are working in the agriculture and fisheries sub-sectors.
The average household income data of farmers has an income of Rp. 12,414,000 in a year or Rp. 1,034,500 /
month (Agricultural Census 2013 - BPS RI). However, the Central Statistics Agency (BPS-2016) published
the Indonesian economy in 2016 as measured by Gross Domestic Product (GDP) at current prices reaching
Rp. 12,406.8 trillion, with per capita income reaching Rp. 47.96 million or 3,605, 1 US dollar. Based on the
information above, it gives a very striking difference regarding the average income of farmer / fisherman
households with Indonesia's cumulative income per capita.

Some notes that become a focus of the problem are how fishermen's households can enjoy life as enjoyed
by the average population with an income of Rp. 47.96 million or 3,605.1 US dollars. The complexity of
development in coastal villages that involves so many factors provides limited options for applying theory
choices and community empowerment models.The problem of poverty is not a new phenomenon for the
people of Indonesia. Poverty is a liquid concept, and is multi-dimensional. Resource economists see the
poverty of coastal communities, especially fishermen, mostly due to socio-economic factors related to the
characteristics of resources and the technology used. These things are what causes people who are fishermen
in conditions of poverty. Kusnadi (2003) said the poverty trap that hit fishermen's life was caused by

Henry J.D. Tamboto, 1JSRM Volume 06 Issue 10 October 2018 [www.ijsrm.in] EM-2018-806



complex factors. Coastal communities with fisherman farmers' household communities are part of the
Indonesian community that has not received much attention in development policies.

Various common problems hit this nation, including (1) poverty, social inequality, and economic
pressures that come at any time, (2) limited access to capital, technology and markets, thus affecting
business dynamics, (3) weaknesses in functions EXisting socio-economic institutions, (4) low quality of
human resources as a result of limited access to education, health, and public services, (5) degradation of
environmental resources, both in coastal, marine and small islands, and (6) not yet the strength of maritime-
oriented policies as the main pillar of national development (Kusnadi, 2009).

Capital is the main element in supporting increased production and living standards of the coastal
community itself. This lack of capital greatly reduces the business activities of coastal communities, which
are aimed at improving welfare through increased income (Kasryno, 1984). Hisbullah (2006) describes one
positive variable that affects welfare is the existence of community capital as social capital owned by coastal
communities. Hisbullah (2006) gives consideration to indications that social capital is participation in a
network; reciprocity; trust; social norms; values; and proactive actions. Social capital can be a stimulant
capital owned by the fishing community to open up opportunities and other capital potential. Social capital
can be a potential as well as energy in bridging and strengthening even stimulating other capital potentials in
a community. In essence, social capital becomes a potential that can be optimized by individuals in a
community to get out of the problems faced. Social capital can be the basis and determinant of an orderly
and prosperous society

In addition to social capital, efforts to provide reinforcement for farmer / fisherman households can be in
the form of a learning process that aims to provide skills in economic studies related to the utilization and
management of economic resources that are efficient and effective and economical. Learning that is still
formally carried out in regular (formal) education can be used as a consideration in informal and informal
learning, namely economic literacy. Yunus, et al. (2010) conducted research on economic literacy, which
aims to find out whether economic education, savings, expenditure and investment have a relationship with
economic literacy and to measure the extent to which economic education, savings, expenditure and
investment affect economic literacy. Learning economic literacy is carried out through experience and
planting attitudes, to shape individuals as effective and efficient economic actors in the family environment.
This learning is non-formal, characterized by plans that are not systematic, unscheduled and not clearly
defined, targets and objectives.

Based on the above problems, this study aims to examine and analyze partially and simultaneously the
influence of economic literacy and social capital on the economic welfare of coastal communities in North
Minahasa Regency, North Sulawesi Province

Literature Review
Economic Welfare

According to Maslow, family welfare is measured by the quality of resources (physical and non-
physical), while the World Bank (2004) measures family welfare seen from the expenditure proxy.
According to WHO (Santamarina et al., 2002: 97), there are six categories of welfare, namely: 1) Physical;
2) Psychological; 3) Level of Independence; 4) Social Relations; 5) Environment; and 6) Spiritual.

Nationally, there are two versions of welfare measurement, namely welfare measures carried out by the
Central Statistics Agency (BPS) and the National Family Planning Coordinating Board (BKKBN). BPS, for
example, measures welfare seen from the concept of the minimum (calorie) proxy expenditure requirement,
which is an average of Rp. 152,847, - per capita per month (SUSENAS, 2006), while BKKBN divides
family welfare into three needs, namely: 1) basic needs consisting of food, clothing, housing and health; 2)
psychological social needs consisting of education, recreation, transportation, internal and external social
interaction; and 3) deve lopment needs consisting of savings, special / vocational education, and access to
information

Economic Literacy

Budiwati (2014), revealed that economic literacy is a concept that becomes important, because with
economic literacy means having intelligence in carrying out economic actions. In accordance with the
principles of efficiency developed in economics, a high level of economic literacy implies acting on the
economy (both production, consumption and distribution) based on rational economic principles. Wulandari
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(2011) that economic literacy is a life skill that must be owned by anyone to make the right economic
decisions. Therefore, economic literacy can be applied to individual and household contexts.

In this modern diera economic decision-making process, the main thing is that someone must be smart.
The indication is the ability to mix the resources they have to create benefits. For the creation of values that
are crystallized in behavior economic literacy is needed, because in principle economic literacy is a useful
tool to change behavior from not smart to smart. Like how to use income to save, invest, protect and fulfill
life's needs. Making smart economic decisions is an option, and this choice requires effort. In addition to
efforts, individuals also need to understand the right conditions to make daily economic decisions.
Regarding these efforts and requirements, economic literacy becomes an option that should be owned by
someone. In fact, not everyone has sufficient economic literacy to make smart decisions (Peter Sina, 2012).
The study of economic literacy in this study is indicated by the knowledge, attitudes and skills of farmer
households in managing business results efficiently, effectively and economically.

Social Capital.

Social capital can be simply defined as a set of informal values or norms that are shared among members
of a group that allows cooperation between them (Fukuyama. 2002). Cohen and Prusak (2001) in Hasbullah
(2006) provide an understanding that social capital is a stock of active relations between communities. Every
pattern of relationship that occurs is bound by trust, mutual understanding and shared values that bind group
members to make the possibility of joint action carried out efficiently and effectively. Some dimensions of
social capital are explained in Hasbullah (2006) consisting of: Participation in a Network; Reciprocity;
Trust; Social norms; Values; and Proactive Actions.

The hypothesis in the study:

1. There is an influence of economic literacy and social capital on the economic welfare of coastal
communities in North Minahasa Regency, North Sulawesi Province.

2. There is an influence of economic literacy on the social capital of coastal communities in North Minahasa
District, North Sulawesi Province.

3. There is an influence of economic literacy and social capital on the economic welfare of coastal
communities in North Minahasa Regency, North Sulawesi Province.

Research Method

In this study designed with a quantitative approach through survey methods. research variable consists of:
1) Independent Variable, i.e. a) Economic Literacy, with indicators: Affective; Cognitive; and Psychomotor.
b) Social Capital, with Indicators: Participation in the Network; Reciprocity; Trust; Social norms; Values;
Proactive Action.

2) Dependent Variables, namely Economic Welfare, with indicators: 1) basic needs consisting of food,
clothing, housing and health; 2) psychological social needs consisting of education, recreation,
transportation, internal and external social interaction; and 3) development needs consisting of savings and
access to information. Measurement scale: Likert. Sampling by using the formulas from Daniel and Terrel
(1989) with an error rate set at 5 percent. The calculation results obtained by the research sample were 100
samples.

Economic Literacy
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Figure 1. Conceptual Framework
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The research instrument used a questionnaire, with a list of closed questions and statements. The
measurement scale uses a Likert scale (5 alternative answers). Instrument testing by testing validity and
reliability (SPSS 16 program application). Validity test by comparing Pearson product moment correlation
index with a significance level of 5% with its critical value. Validated valid if the value of ry, > 0,2185 and
if the value of rxy < 0.2185 is declared invalid (Sugiyono, 2007). Reliability test using Cronbach alpha. It is
stated reliably if the value of Cronbach's Alpha is 6 0.6 and if the value of Cronbach's Alpha is < 0.6 it is
declared unreliable (Sugiyono, 2007).

Results and discussion
Result

The equation obtained (1) is: Y = 13.121 + 0.517X1 + el; where el = V1 - 0.549 = 0.672From the table
above shows that the magnitude of the coefficient (obtained from the OLS beta coefficients) is 0.741, with a
tcount of 10.932 and a Sig t of 0.000. Because thitung> t table (10.932> 1.980) and Sig t <0.05 (0.000
<0.05) it can be concluded that there is an influence of economic literacy (X1) on economic welfare ().
Because the coefficient is positive (0.741) indicating a positive relationship. This means that the higher the
economic literacy (X1), the higher the economic welfare (Y) of coastal communities in North Minahasa
regency in an effort to improve their situation. The amount of R Square value obtained is 0.549 or 54.9%.
This means that economic welfare () is affected by 54.9% by economic literacy (X1), and the remaining
45.1% is influenced by other variables outside the variables studied.

The equation obtained (2) is 1Y =4,312 + 0.560X2 + ¢2; where ¢2 = \1- 0.824 = 0.42
From the table above shows that the magnitude of the coefficient (obtained from the beta coefficient of OLS
results) is 0.908, with a tcount of 21.438 and a Sig t of 0.000. Because thitung> t table (21.438> 1.980) and
Sig t <0.05 (0.000 <0.05) it can be concluded that there is an influence of social capital (X2) on economic
welfare (). Because the positive coefficient (0.908) indicates a positive relationship. This means that the
higher the social capital (X2), the higher the economic welfare (Y) of the coastal communities in North
Minahasa regency in an effort to improve their situation.

Furthermore, the contribution of social capital to explain economic welfare can be seen in the Model
Summaryb table (the value of R Square)

Based on the results of regression analysis (empirical model) shows that the findings of this study are: 1).
Economic literacy has a significant effect on the economic welfare of coastal communities in North
Minahasa Regency, North Sulawesi Province, with the beta coefficient of 0.741 at a significance level of
0.000; 2). social capital has a significant effect on the economic welfare of coastal communities in North
Minahasa Regency, North Sulawesi Province, with the beta coefficient of 0.908 at a significance level of
0.000; and 3). Economic literacy and social capital simultaneously affect the economic welfare of coastal
communities in North Minahasa Regency, North Sulawesi Province. From these results it means that
partially and simultaneously describe that independent variables (economic literacy and social capital) have
the ability to explain the dependent variable (economic welfare) in this study.

Hypothesis Testing

Based on the results obtained indicate that the effect of Economic Literacy (X1) on Economic Welfare
(YY) obtained a beta coefficient of 0.741, with a value of t count of 10.932 and a Sig t of 0.000. Because
thitung> t table (10.932> 1.980) and Sig t <0.05 (0.000 <0.05) it can be concluded that there is a significant
and positive influence of Economic Literacy (X1) on Economic Welfare (). Because the path coefficient is
positive (0.741) indicating a positive relationship. This means that the higher the Economic Literacy (X1),
the higher the Economic Welfare ().

Based on the results obtained shows that the effect of Social Capital (X2) on Economic Welfare
Decisions (YY) is obtained by the beta coefficient of 0.980, with tcount of 21.438 and Sig t of 0.000. Because
thitung <ttable (21.438> 1.980) and Sig t <0.05 (0.000 <0.05) then it can be concluded that there is a
significant and positive influence on Social Capital (X2) on Economic Welfare (Y). This means that
increasing the value of Social Capital (X2), will also increase the value of Economic Welfare (Y).

The results of the F test using the SPSS program can be seen in the ANOVAb value. Hypothesis
requirements can be accepted if Fcount> Ftable or / and if p Value <0.05 then H1 hypothesis is accepted and
HO is rejected. Simultaneous test results can be seen in the ANOVADb value below:

Based on the results of simultaneous tests obtained the value of Fcount = 231.899 while Ftable = 1.91.
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These results indicate that Fcount = 231.899> Ftable = 1.91. And p Value 0.000 <0.05, then according to the
above conditions means the hypothesis states that simultaneously economic literacy variables (X1) and
social capital (X2) significantly influence the economic welfare (Y) of coastal communities in North
Minahasa Regency.

Model Summary®

Std. Error
Mo R Adjusted R of the Durbin-
del R Square Square Estimate Watson
1 .909° 827 823 2.55791 2.176

a. Predictors: (Constant), X2, X1
b. Dependent Variable:Y

The results of the summaryb model show that the value of Adjusted R Square is equal to 0.823. This
means that economic welfare can be explained by economic literacy and social capital by 82.3%, and by
17.7% explained by variables or other factors outside this research.

Discussion
Effect of Economic Literacy on Economic Welfare.

Based on the test results obtained that the effect of Economic Literacy (X1) on Economic Welfare ()
obtained a beta coefficient of 0.741, with a tcount of 10.932 and a Sig t of 0.000. Because thitung> t table
(10.932> 1.980) and Sig t <0.05 (0.000 <0.05) it can be concluded that there is a significant and positive
influence of Economic Literacy (X1) on Economic Welfare (Y). Because the path coefficient is positive
(0.741) indicating a positive relationship. This means that the higher the Economic Literacy (X1), the higher
the Economic Welfare ().

This finding illustrates that learning economic literacy in the midst of society through experience and
planting attitudes, can shape individuals as effective and efficient economic actors in the family
environment. This learning is non-formal, characterized by plans that are not systematic, unscheduled and
not clearly defined, targets and objectives. In line with Yunus's explanation, et al. (2010) conducted research
on economic literacy, which aims to find out whether economic education, savings, expenditure and
investment have a relationship with economic literacy and to measure the extent to which economic
education, savings, expenditure and investment affect economic literacy. Also Peter G. Sina (2012),
explained that economic literacy has a purpose as an effort to improve economic literacy for individuals and
households who want to achieve prosperity. Therefore, the obligation to increase economic literacy needs to
be done in a planned manner and starting from the intention to learn to improve economic literacy because it
can have an effect on asset accumulation, proper debt management, protection, increasing savings and
smartly managing expenses.

Effect of Social Capital on Economic Welfare.

Based on the results obtained shows that the effect of Social Capital (X2) on Economic Welfare
Decisions (YY) obtained a beta coefficient of 0.980, with a value of t count of 21.438 and a Sig t of 0.000.
Because thitung <ttable (21.438> 1.980) and Sig t <0.05 (0.000 <0.05) then it can be concluded that there is
a significant and positive influence on Social Capital (X2) on Economic Welfare (Y). This means that
increasing the value of Social Capital (X2), will also increase the value of Economic Welfare ().

This finding explains that social capital can be a stimulant capital for the fishing community to open up
opportunities and other capital potential. The concept of social capital, which was originally understood as a
form in which people put trust in the community and individuals as part of it, they made mutual agreement
as a value in their community. This is in line with the opinion of Hisbullah (2006) that one of the positive
variables that affect welfare is the existence of community capital as social capital owned by the coastal
community. Hisbullah (2006) gives consideration to indications of social capital as participation in a
network; reciprocity; trust; social norms; values; and proactive actions. This was explained by Nasution
(2007) that community-based natural resource management based on the strength of community social
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capital itself has been proven to reduce selfish and free rider attitudes, and ultimately tends to be more
effective towards sustainable resource utilization.

Effect of Economic Literacy and Social Capital on Economic Welfare.

Based on the results of simultaneous tests obtained the value of Fcount = 231.899 while Ftable = 1.91. These
results indicate that Fcount = 231.899> Ftable = 1.91. And p Value 0.000 <0.05, then according to the above
conditions means the hypothesis states that simultaneously economic literacy variables (X1) and social
capital (X2) significantly influence the economic welfare () of coastal communities in North Minahasa
Regency. With a real contribution of 0.823. This means that economic welfare can be explained by
economic literacy and social capital by 82.3%, and by 17.7% explained by variables or other factors outside
this research.

These findings prove that economic literacy is indicated by the knowledge, attitudes and skills of farmer
households in managing business results efficiently, effectively and economically, and social capital
indicated as participation in a network; reciprocity; trust; social norms; values; and proactive actions, can
give a significant influence and positive relationship to the economic welfare of coastal communities in
North Minahasa Regency, North Sulawesi Province.

These results are in line with Budiwati's (2014) opinion; Peter G. Sina (2012); Wulandari (2011); Mathews
(1999); Hasbullah (2006); and (Fukuyama. 2002), that economic literacy is a concept that becomes
important, because with economic literacy means having intelligence in carrying out economic actions. In
accordance with the principles of efficiency developed in economics, a high level of economic literacy
implies acting on the economy (both production, consumption and distribution) based on rational economic
principles. Economic literacy is a life skill that must be owned by anyone to make the right economic
decisions. Therefore, economic literacy can be applied to individual and household contexts. The low level
of economic literacy will have an impact on consumer attitudes towards society. In principle, economic
literacy is a tool to achieve goals, only in reality not everyone has a high economic literacy, thus purifying
opportunities for prosperity. One indicator is to be an intelligent person in managing economic resources to
achieve prosperity. Likewise, social capital is a positive aspect as well as community capital in improving
community welfare. Efforts to improve the welfare of coastal communities in a planned and structured
manner have been implemented by the government through programs that directly touch the people in
coastal areas that aim to improve the welfare of coastal communities through empowering communities and
utilizing coastal and marine resources optimally and sustainably

Conclusion and Recommendation

Based on the results of the study, the conclusions of this study are as follows:
a. Economic literacy has a significant influence on the economic welfare of coastal communities. This
means that an increase in the economic literacy coefficient will give a positive increase to the economic
prosperity of the pesisisr community in North Minahasa Regency.

b. Social capital has a significant influence on the economic welfare of coastal communities. This means that
the increase in the coefficient of social capital will provide a positive increase in the economic prosperity of
pesisisr communities in North Minahasa Regency.

c. Economic literacy and social capital together have a significant effect on the economic prosperity of
pesisisr communities in North Minahasa Regency.

Suggestion

Based on the results of the research, suggestions in the study are as follows:

1) The findings of this study are still in conceptual and methodological form, so that the implementation has
not been so strong. For this reason, further research is needed to review the variables that contributed to this
study.

2) The findings of this study, the sample data analyzed is still small (small), so the ability to generalize is not
so strong. For this reason, future research will increase the number of research samples.
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