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Abstract 
This study looks at the Jamaica Logistics Hub Initiative (JLHI), a deliberate initiative to convert Jamaica 

into a major participant in global commerce and logistics. Using a mixed-methods approach, the study 

examines economic indicators, environmental consequences, and alignment with sustainable 

development objectives from 2010 to 2022, including time periods prior to and following the initiative's 

2013 first appearance. The findings show considerable economic benefits, such as faster GDP growth, 

higher foreign direct investment, and job creation in logistics-related industries. However, the report 

notes several problems, notably in terms of environmental sustainability and the need to improve export 

competitiveness. The JLHI's connection with the SDGs is reviewed, highlighting positive contributions to 

economic growth and global alliances, while recognizing opportunities for improvement in the 

management of the environment. The study concludes that the JLHI's long-term performance is 

dependent on combining economic goals with environmental sustainability and social equality. 

Recommendations include improving logistical performance, creating value-added services, introducing 

green technology, and prioritizing workforce development. This thorough research provides useful 

insights for policymakers and stakeholders, adding to the current discussion on sustainable logistics hub 

development in small island developing states. 

Index words: Jamaica Logistics Hub Initiative, Sustainable Development, Economic Growth, Foreign 

Direct Investment, Environmental Impact, Global Trade 

 

I. Introduction 

A strategic effort to establish a centralized location that makes it easier to move, store, and distribute goods 

and services effectively is known as a logistics hub initiative. A transportation and logistics hub that 

facilitates trade, commerce, and economic expansion by connecting shipping, air, and land modes of 

transportation is the objective. Jamaica aims to upgrade its infrastructure (such as ports, airports, and 

highways), draw in multinational shipping and logistics corporations, and increase its ability to manage 

massive amounts of trade by taking use of its advantageous location in the Caribbean (Dookeran, 2013). The 

port is an essential component of a logistics hub, and as such, its transformation from simplest facility for 

handling cargo to a logistics hub, typically beginning at the port. In addition to attempting to be in line with 

sustainable development goals, this program is anticipated to promote economic growth by generating 

employment, expanding commerce, and drawing investment. Government of Jamaica (GOJ) has launched a 

strategic plan to transform Jamaica's economy into one centered on logistics and establish Jamaica, Jamaica 

is a hub for global logistics. Brown and Jahnoy Leith (2022) 

According to (Nathan, 2017) Jamaica needs to quickly enhance every link in its logistics network if it wants 

to become a major global logistics hub. Although the port and warehousing improvements would probably 

help Jamaica's score in the Logistics Performance Index (LPI) report, associated issues still need to be 

improved. For example, having contemporary, effective, and affordable customs is necessary for being 

globally competitive (Dookeran, 2013). A popular metric for evaluating a nation's logistics performance is 

the Logistics Performance Index (LPI). It considers a number of logistics-related factors, such as 

infrastructure, the effectiveness of customs, the simplicity of cargo planning, the caliber of logistics services, 

and timeliness (World Bank, 2020). Organizations can rely on logistics to help them achieve more effective 

management systems. Logistics growth benefits the technology industry as well Ngangwa Dorian Ntule, 

Emmanuel, and Vera (2024). Logistics organizations are adopting digital strategies in line with global 
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business operations. Into their supplier chain. They constantly enhance their processes and improve services 

by tracking orders and Vehicles to increase visibility Abdullah Al Jabri, Slimi, Al Yaqoopi, and Mehmet 

(2021). 

Global trade logistics have grown increasingly important in the development strategies of small economies, 

particularly in strategically positioned countries such as Jamaica. The JLHI calls for considerable 

expenditures in port infrastructure, airport facilities, road networks, and special economic zones (SEZs), 

which have the ability to boost economic growth, create jobs, and attract foreign direct investment (FDI) 

(Brown & Leith, 2022). The Global Logistics Hub embodies the logistics-centered economy. The public and 

commercial sectors construct interconnected networks of hard and soft infrastructure through significant 

infrastructure projects (Erol & Aykut Süreyya Duyguvar, 2016). The logistics economy includes more than 

just ports and airports. This pertains to our business climate, trade facilitation, infrastructure, investment 

facilitation, and business structures in various industries like as manufacturing, agriculture, tourism, BPO, 

and entertainment Hendricks (2024). Jamaica is a top ten tourism destination globally, earning 

approximately US$700 million from the business. Tourism is the fastest expanding area of investment in the 

service industry. The recent legislation aimed to increase Jamaica's competitiveness in commerce Hendricks 

(2024). 

The aforementioned centers' success hasn't, however, been without social and environmental difficulties. In 

an effort to lessen the environmental impact of its logistics operations, Singapore has made significant 

investments in green technologies and environmental management systems. Comparably, Panama has 

concentrated on striking a balance between environmental preservation initiatives and the financial 

advantages of the Panama Canal Rześny-Cieplińska and Szmelter-Jarosz (2020). The significance of 

including sustainability into the development of logistics hubs is demonstrated by these international 

examples.  

The JLHI's consequences for sustainable development, like those of other major infrastructure projects, must 

be thoroughly examined. Sustainable development, according to the UN, aims to strike a balance between 

social justice, environmental preservation, and economic progress. The JLHI is examined in this paper's 

context, and its possible advantages and disadvantages for Jamaica's sustainable development are evaluated 

(TY, Phnom , Cambodia, Penh, & Bora, 2023). Scientific research extensively examines the relationship 

between energy usage, CO2 emissions, and economic growth. Studies consistently show that fast economic 

expansion leads to higher energy consumption and CO2 emissions. Logistics may play a helpful role in 

promoting sustainable development. The decarbonization movement in freight transport, which involves 

using environmentally friendly vehicles, consolidating transportation, and reducing energy usage, is 

becoming increasingly popular (Melkonyan & Krumme, 2019). 

To remain relevant, Caribbean ports must reinvent themselves. The conventional functions of receiving, 

storing, and transporting freight no longer provide a competitive advantage (Dookeran, 2023). Ports provide 

more than just facilitating the passage of products between modes of transportation. Historically, they have 

served as a connection between coastal and inland transportation, as well as the intersection of sea, road, 

rail, and air modes (Khashaypoor, Nunes da Silva, & Mamdoohi, 2021). Ports play a crucial role in 

managing and coordinating material and information movement, as transportation is a key component of the 

supply chain (Pinnock & Ajagunna, 2014).  

Jamaica's Logistics Hub Initiative (JLHI) is a strategic change aiming at utilizing the island's geographic 

advantage to become a major participant in global trade. Jamaica hopes to boost its logistical capacity and 

establish itself as a vital logistics center in the Caribbean by modernizing crucial infrastructure such as ports, 

airports, and road networks (Dookeran, 2023). However, the initiative's success is dependent on achieving a 

balance between economic growth and environmental development Jamaica (2009). Lessons from global 

logistics hubs such as Singapore and Panama highlight the significance of implementing green technology 

and sustainability strategies to reduce environmental impact and maintain long-term viability (Khashaypoor, 

Nunes da Silva, & Mamdoohi, 2021). As Jamaica begins on this massive undertaking, it must prioritize 

social fairness, environmental preservation, and the development of a competitive yet sustainable logistics 

ecosystem. The experiences of established global logistics hubs like Singapore and Panama underscore the 

importance of integrating green technologies and sustainability strategies to mitigate environmental impacts 

and ensure long-term viability ―What Is the Jamaica Logistics Hub Initiative?‖. This paper examines the 

JLHI within the context of sustainable development, evaluating its potential benefits and challenges for 

Jamaica's economic, social, and environmental landscape 
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II Literature Review 

A logistics hub initiative is a systematic effort by a country or region to establish a centralized location that 

enables the effective transportation, warehousing, and distribution of goods and services. Large-scale 

organizations known as logistics hubs are where several logistics service providers work together to share 

resources and create value-added services (Vieira & Luna, 2016). Jamaica, with its advantageous location in 

the Caribbean, has launched the Logistics Hub Initiative in an effort to establish itself as a vital player in 

international trade ―What Is the Jamaica Logistics Hub Initiative?‖ (2015). However, as with any large-scale 

infrastructure project, the implications for sustainable development must be considered. The logistics 

industry, which is frequently associated with large environmental impacts, is critical in this context. 

According to studies, while logistics hubs drive economic growth, they can strain local ecosystems and add 

to greenhouse gas emissions (World Bank, 2021). 

 Several countries have built successful logistics centers that can serve as inspiration for Jamaica's ambition. 

Singapore is a notable illustration, with world-class port and airport infrastructure that sustains its position as 

a leading global logistics hub. Overseas MNCs purchase information commodities from Original Equipment 

Manufacturers (OEM) in Taiwan (Lee, 2007). Strategic infrastructure expenditures, trade-friendly 

government policies, and strong public-private partnerships have all contributed to the success of these hubs. 

The success of these hubs demonstrates the value of coordinated planning, efficient transportation systems, 

and international collaboration. The World Bank's Logistics Performance Index (LPI) offers a benchmark to 

assess logistics performance of countries worldwide. For example, Kenya scores 2.93 on the LPI (2022 

data), indicating room for improvement in areas like infrastructure and efficiency World Bank (2020). 

Cameroon's current LPI score sits at 2.1 (2022 data), highlighting a gap between desired performance and 

reality (World Bank, 2024). Therefore, it is against the above problem that this study sought to investigate 

the effect of digitalization on logistics performance among logistics related companies in Cameroon 

(Ngangwa Dorian Ntule, Emmanuel, & Vera, 2024). 

The Jamaica Global Logistics Hub Initiative aims to reposition Jamaica as a hub for global manufacturing 

and service delivery, attracting businesses across the supply chain (Hendricks, 2024) The initiative 

comprises expenditures in port capacity expansion, airport facility upgrades, and road and rail network 

developments. The government has also attempted to recruit foreign shipping and logistics companies with 

attractive policies and incentives (Abdullah Al Jabri, Slimi, Al Yaqoopi, & Mehmet, 2021). The Jamaica 

Logistics Hub Initiative is envisioned as a multi-phase project that will transform the island into a central 

node in global logistics. Key components of the initiative include the expansion of the Kingston Container 

Terminal, the development of the Caymanas Special Economic Zone, and the upgrade of Norman Manley 

International Airport (MINISTRY OF INDUSTRY, INVESTMENT AND COMMERCE, 2014). The 

initiative is also closely linked to the development of Jamaica's road network, with improvements to 

highways and transportation infrastructure critical to its success Macharis and Al (2014). The government 

has positioned the JLHI as a strategic response to global trade shifts, particularly the expansion of the 

Panama Canal and the increasing importance of global supply chains (DAVID, 2014). By enhancing its 

logistics capabilities, Jamaica aims to attract transshipment traffic, boost exports, and create a competitive 

advantage in the Caribbean Vieira and Luna (2016). 

The 2030 Agenda for Sustainable Development, endorsed by every member nation of the UN in the year 

2015, outlines an objective for sustainable development and peace for humanity and the planet, both now 

and in the future (Abdullah Al Jabri, Slimi, Al Yaqoopi, & Mehmet, 2021). Sustainable development, as 

defined by the United Nations, strives to combine economic growth, environmental conservation, and social 

fairness. According to Abdullah Al Jabri, Slimi, Al Yaqoopi, and Mehmet (2021) we can determine that the 

expanding sector has produced job possibilities for transporters, warehouse owners, and freight personnel. 

Globalization has led to improved logistics for international trade. Investing in logistics has given nations a 

competitive advantage by facilitating distribution operations and marketing tactics through efficient and 

timely delivery STATIN. (2018). Overcoming poverty and hardship requires a multifaceted approach that 

includes improving health and education, reducing inequality, stimulating economic growth, addressing 

climate change, and conserving natural resources. 

 

Challenges and Opportunities  
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Jamaica’s Logistics Hub Initiative presents both challenges and opportunities. The key challenges include 

environmental concerns related to increased traffic and emissions, the need for significant investment in 

infrastructure, and potential displacement of local communities. The Caribbean remains isolated from the 

global marine and logistics supply chain. Integration of synergies is crucial for increasing efficiency and 

production in the region. Jamaica's legislative systems need to align with global standards. To comply with 

WTO rules, free zones must be phased out by 2015 (Cox, C Embree, & Institute For Research On Public 

Policy, 1990).  

The JLHI has the potential to drive substantial economic growth by creating jobs, attracting investment, and 

increasing trade volumes. The development of SEZs, in particular, could provide a platform for 

manufacturing, logistics services, and value-added activities that would boost Jamaica’s competitiveness in 

the global economy Jamaica’s Logistics Hub Initiative presents both challenges and opportunities (Mia 

Mahmudur Rahim, Idowu, & Springerlink (Online Service, 2015). The key challenges include 

environmental concerns related to increased traffic and emissions, the need for significant investment in 

infrastructure, and potential displacement of local communities. The Caribbean remains isolated from the 

global marine and logistics supply chain. The environmental and social challenges of the JLHI cannot be 

ignored (Khashaypoor, Nunes da Silva, & Mamdoohi, 2021). The expansion of port and airport facilities, 

increased shipping traffic, and the development of SEZs are likely to have significant environmental 

impacts, including carbon emissions, pollution, and habitat loss, The Planning Institute of Jamaica (2017). 

Moreover, there is a risk that the economic benefits of the initiative will be concentrated in certain sectors or 

regions, exacerbating social inequality. To address these challenges, the Jamaican government must 

implement robust environmental regulations, promote the use of green technologies, and ensure that the 

benefits of the JLHI are distributed equitably across the population. This will require a multi-stakeholder 

approach, involving government, private sector, and civil society actors. To address these challenges, 

Jamaica must enact robust environmental legislation, promote green technology, and ensure fair distribution 

of JLHI benefits among the community. This necessitates a multi-stakeholder strategy that includes 

government, commercial sector, and civil society actors. Rześny-Cieplińska and Szmelter-Jarosz, (2020). 

In order to compare Jamaica's present and future endeavors with the environmental management measures 

used by top logistics nations, this assessment synthesizes the body of literature on logistics hubs and 

sustainable development. 

 

III Mehodology 

In order to evaluate the effects of Jamaica's Logistics Hub Initiative (LHI) on the nation's economic 

development and its implications for sustainable growth, this study uses a quantitative research design based 

on secondary data analysis. Using an extended methodology, the study looks at data from 2010 to 2022 to 

identify patterns both before and after the initiative's 2013 start. 

 

3.1 Data Sources 
Official national statistics on trade, labor market conditions, and economic indicators are provided by the 

Statistical Institute of Jamaica (STATIN). The Planning Institute of Jamaica (PIOJ) provides in-depth 

analyses of the economic and social development of Jamaica. Financial and economic data is provided by 

the Bank of Jamaica. International financial indicators that are comparable are provided by World Bank 

Open Data. Provides comprehensive data on international trade through the United Nations Com Trade 

Database. The Jamaica Customs Agency offers particular trade information about port operations. 

Environmental statistics and impact evaluations are provided by the National Environment and Planning 

Agency (NEPA). 

 

3.2 Data Collection Method 

Document Analysis: Existing JLHI-related papers and policy documents are analyzed, including the Vision 

2030 Jamaica National Development Plan, environmental impact assessments, and sustainability reports. 

This offers a foundation for understanding the initiative's declared aims and expected influence on 

sustainable development. The data collection process focused on gathering information from 2010 to 2022, 

allowing for a three-year pre-LHI baseline and a nine-year post-implementation analysis. 

Statistical Data: Economic and environmental data are gathered from government institutions such as the 

Statistical Institute of Jamaica (STATIN) and the Planning Institute of Jamaica. This contains information 
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about trade volumes, employment rates, greenhouse gas emissions, and other important sustainability 

metrics.  

 

3.3 Measures and Variables 

Economic Growth: Indicated by the GDP growth rate per year (%) 

Trade balance and total trade volume (USD) are used to gauge trade performance. 

Annual inflows of foreign direct investment (FDI) are used to measure FDI. 

Employment: Quantified by sector-specific job creation and the employment rate (%) Transportation and 

logistics infrastructure capital expenditures (in US dollars) are used to measure infrastructure development. 

Environmental Impact: Determined by indices of coastal water quality and air quality. 

 

3.4 Methods of Data Analysis 

Trend analysis: To spot trends over time in environmental and economic data. 

Using a comparative analysis, evaluate Jamaica's performance in relation to regional and international 

standards. 

Correlation Analysis: To investigate connections between different economic indicators and the deployment 

of LHI. Using descriptive statistics, the main conclusions from the data are compiled and presented. 

Microsoft Excel was used for preliminary data processing and visualization before data analysis was carried 

out. 

 

3.5 Ethical considerations 

Ethics maintained the primary priority even though this study uses secondary data. All of the data that were 

used came from sources that were open to the public or were acquired legally and with institutional 

approval. The research respects data integrity norms and refrains from manipulating or misrepresenting 

numbers. 

 

3.6 Limitations of the methodology 

The dependence on secondary data has some limitations: The lack of primary data may limit the depth of 

insights, particularly in terms of stakeholder perspectives. Some datasets may contain gaps or 

inconsistencies in reporting methods during the study period. Other factors may alter economic and 

environmental indices, making it difficult to attribute changes purely to the LHI. These limitations are 

acknowledged and considered when interpreting the results. 

 

IV Results and Discussion 

4.1 Economic Impact of the Logistics Hub Initiative. 

Jamaica's GDP growth rate has shifted significantly with the establishment of the Logistics Hub Initiative in 

2013.  

 

Figure 1: Jamaica's Annual GDP Growth Rate, 2010-2022 

 
Source: world bank 
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The line chart named "Jamaica JAM GDP growth (annual %)" illustrates the fluctuations in Jamaica's GDP 

growth rate throughout time. The graphic shows periods of both high economic expansion and considerable 

recession. Significant increases in GDP growth, as well as dramatic decreases, indicate instability in the 

country's economic performance. Extreme highs, such as those around year 5, when growth reached about 

15%, are followed by precipitous dips into negative territory, signifying an economic recession. These 

oscillations highlight the difficulties Jamaica has experienced in sustaining stable and regular economic 

development over time. 

 

4.2 Trade Volumes 

The LHI sought to strengthen Jamaica's status as a global logistics hub, which should be reflected in trade 

volumes. 

 

Table 1 : Total Exports By S.I.T.C. Sections Jmd - '000 (Annual), 2010-2022

 
Source: Stastical Institute of Jamaica 

 

The data in table1 shows the varying export values in several categories, such as food, drinks, and tobacco, 

crude materials (excluding fuel), and manufactured products, throughout the ten-year period 2010-2022. 

Jamaica's Logistics Hub Initiative (JLHI) aims to develop the country into a prominent transshipment point, 

which might have a substantial long-term impact on export numbers. The project aims to boost the 

efficiency of commodities movement by strengthening port and transportation infrastructure and trade 

facilitation. This might lead to an increase in exports, particularly in high-value industries such as 

"Machinery and Transportation Equipment" and "Manufactured Goods."  

Furthermore, the growth in exports from the Jamaica Free Zone indicates the effectiveness of these SEZs in 

attracting international investment and increasing Jamaica's export capability. The JLHI's commitment to 

logistics infrastructure development has established Jamaica as a key player in global supply chains, 

enabling long-term export growth and supporting the country's overall economic development objectives. 

 

4.2 Foreign Direct Investment 

Foreign Direct Investment (FDI) is a key indicator of the LHI's ability to attract international enterprise 

(Jamaica, 2019). 
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Figure 2: Annual FDI Inflows to Jamaica, 2010-2022 

 
Jamaica’s foreign direct investment (FDI) net inflows as a percentage of GDP were approximately 1.86% in 

2022. 

Source: World bank 

 

Foreign Direct Investment (FDI) Net Inflows in Jamaica 

FDI net inflows are the new investment inflows from overseas investors less disinvestment in the reporting 

economy. It is a key indication of how much foreign capital enters a country. In 2022⁶, Jamaica's FDI net 

inflows were 1.86% of GDP. This indicates that foreign investors made direct investments worth about 

1.86% of Jamaica's GDP. Trends in Jamaican foreign direct investment the graph illustrates variations 

throughout time (Jamaica, 2019). Early in the run, there is a high peak above 12%, followed by a precipitous 

drop to negative values. However, it progressively climbs after that, indicating an overall rising tendency 

with some volatility. These trends indicate economic patterns and investment behavior, which may have a 

substantial influence on Jamaica's economic growth and development Jamaica (2009). 

Jamaica has consistently attracted foreign direct investment (FDI) throughout the years. In 2022, FDI net 

inflows were about 1.86% of GDP1. Overseas direct investment (FDI) reflects fresh investment inflows 

from overseas investors minus disinvestment in the reporting economy. It is a key indication of economic 

health and growth. The Jamaica Logistics Hub Initiative aspires to establish the country as the fourth global 

logistics hub, alongside Singapore, Dubai, and Rotterdam. The effort aims to transform Jamaica’s economy, 

create jobs, integrate Jamaica into the global value chain, and attract major investment. Capitalize on rising 

regional trade flows, particularly with the Panama Canal's expansion in 2015Dempere, Qamar, Allam, and 

Malik (2023). Connecting the dots. The FDI net inflows are inextricably linked to the performance of the 

Logistics Hub Initiative. As Jamaica becomes a logistical hub, it draws more global and domestic firms, 

resulting in greater FDI, Investments in infrastructure, transportation, and trade facilitation enhance 

Jamaica's appeal as a logistics center Hart Research Associates (2013). However, the volatility in FDI 

inflows suggests that other factors, such as global economic conditions and investor confidence, have a 

considerable impact on investment decisions (Pasindu Wannisinghe et al., 2023). 

 

4.5 Employment and Labor Market Effects 

The LHI was expected to create major job possibilities, notably in logistics and allied industries. 

The employment data in the transportation, storage, and communications sectors provide as a baseline for 

assessing the possible impact of the Jamaica Logistics Hub Initiative Hart Research Associates (2013). As 

this effort aspires to convert Jamaica into a major global logistics center, we may expect considerable job 

development in these areas, notably in air and sea transport, transportation services, and allied business 

services Hart Research Associates (2013). The existing figures provide a starting point for assessing the 

initiative's performance in job creation and economic growth as it moves forward. Jamaica aspires to 

establish itself as a global logistics center, leveraging its geographical location to service major trade 
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corridors Planning, Research and Monitoring Unit Ministry of Labour and Social Security (2016). The 

Logistics Hub Initiative (LHI) encompasses almost 3,900 hectares of development on the island, with an 

investment surpassing US$28 billion. At full capacity, it is estimated to provide around 87,400 direct jobs 

Nathan (2017). Potential Employment Opportunities 

The LHI will provide a suitable environment for several occupational roles, including Maintenance, 

Assembly, and Machine Repair Opportunities for skilled workers. The Industry State Minister spoke on the 

theme of 'Jamaica Logistics Hub; Opportunities and Challenges' during a public discussion hosted by 

Montego Bay Community College on November 14 at the institution's Alice Eldemire Drive site. Mrs. 

Ffolkes-Abrahams informed the crowded gathering of pupils that they will be relied upon to seize economic 

chances once the hub becomes a reality  
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This table contextualizes employment statistics within Jamaica's strategic economic strategies without 

reproducing copyrighted information. It emphasizes the importance of the sectors highlighted to the logistics 

hub project and indicates how the data may be utilized to monitor the initiative's impact over time. 

 

4.6 Environmental Implications. 

While the LHI has economic benefits, its environmental impact is an important concern for sustainable 

development. The Jamaican government recognizes the need of environmental protection in implementing 

the LHI (Rashidi & Cullinane, 2019). While infrastructure expansion will undoubtedly have an impact on 

the environment, the government is committed to encouraging sustainable practices. Environmental Impact 

Assessments (EIAs) play an important role in directing decisions that limit risks to natural ecosystems. 

Proactive and corrective mitigating actions will be implemented as needed Organization for Economic Co-

Operation and Development (2011). 
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The Post Climatic Disaster Assessment map focuses on specific places in Clarendon, St. Catherine, and 

Manchester, Jamaica, highlighting flood-prone zones and other environmental threats. The map shows 

essential elements such as minor roads, rivers, and flood assessment zones, showing places prone to natural 

catastrophes Camarinhas and Ivica Trumbic (2022). 

This map is especially useful for performing Environmental Impact Assessments (EIAs) as part of the 

Jamaica Logistics Hub Initiative (LHI). The LHI seeks to construct critical infrastructure projects, some of 

which are located in areas prone to floods and other environmental dangers, as shown on the map such as the 

Dry Dock at Jackson Bay or the Vernamfield Air Cargo and Passenger Facility, both of which are located in 

or near these susceptible locations. 

Rivers and streams, as seen, can pose significant dangers during infrastructure building, necessitating 

particular drainage and flood protection methods. 

 

4.7 Comparison of Regional and Global Benchmarks 

To measure the efficiency of Jamaica's LHI, the researchers compare its performance to that of other 

countries undertaking comparable programs. The CAB model assesses Jamaica's competitiveness in the area 

using quantitative parameters. Understanding Jamaica's competitive position requires a qualitative study of 

other countries' investments in transportation and logistics. Combining Jamaica's present competitive 

evaluation from the CAB model with a qualitative understanding of rivals' future positioning can give 

insight into the country's potential competitiveness. 

This section compares the Jamaica Logistics Hub to similar hubs in Panama, Singapore, Dubai, and 

Rotterdam to assess its appeal over competing hubs or planned developments. 

 

 
 

Case studies from Singapore and the United Arab Emirates (Dubai) show that Logistics Hubs may drive 

economic growth, but success requires certain circumstances. Some of these prerequisites include a strategic 

location, the construction of critical infrastructure, and the establishment of free zones and business parks, 

all of which are now being stressed by the Government of Jamaica (GOJ). This has a negative impact on 

Jamaican enterprises' competitiveness and may reduce the benefits of the logistics hub. This has a direct 

influence on key elements of a logistics hub's operations. 

In September 2012, the GOJ established the Logistics Hub Task Force to design a comprehensive policy 

implementation framework for the logistics hub. Cabinet approved the Global Logistics Task Force to 

formulate required policies. Jamaica's economy relies heavily on foreign direct investment (FDI), 

remittances, and exports. The Bank of Jamaica reported that Jamaica received USD$551 million in FDIs in 

2014, a 33% increase from 2012.  Despite recent gains, Jamaica falls behind. Several other competitive 

countries in the area, notably the Dominican Republic and Trinidad & Tobago, Bahamas and Costa Rica 

Nathan (2017). 

Jamaica's geographical location establishes it as a major participant in global logistics. To contribute to 

sustainable development, the Jamaica Logistics Hub Initiative must combine economic growth, 

environmental sustainability, and social fairness Hammad, Elgazzar, and Sternad (2021). The country's map 

and strategic positioning, particularly its ports and SEZs, are central to the initiative's success. However, 

careful planning and sustainable practices will be critical in mitigating potential negative environmental 

impacts and ensuring that the benefits of the JLHI are widely shared across the country. 
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Logistics hubs may boost national GDP and generate wealth in two ways. Efficient logistics may boost 

competitiveness and growth by facilitating access to global markets for local companies and consumers 

(World Bank 2010). According to World Bank studies between 2007 and 2010, nations with the best 

logistics performance see a 1% increase in GDP and 2% in trade compared to those with the same per capita 

income. Improved logistics performance is linked to increased commerce, export diversification, attracting 

foreign direct investment, and economic growth (Dookeran, 2013). Logistics hubs promote economic 

growth and wealth generation through clustering (DAVID, 2014). This piece explains the key components 

of a logistics cluster and how they contribute to higher national GDP. A logistics cluster relies on a hub core 

that includes logistics and transportation companies, as well as infrastructure operators like ports and 

airports. The success of the cluster relies on the efficient and successful functioning of enterprises and 

organizations in the hub core (Alamoush, Ballini, & Ölçer, 2021). 
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4.8 Sustainable Development Impacts 

The data provides a mixed picture of the LHI's implications for sustainable development. Economic Growth, 

The project has contributed to GDP growth and boosted trade volumes, in line with SDG 8 (Decent Work 

and Economic Growth), Job creation in the logistics industry contributes to SDG 8, however the impact on 

overall unemployment has been modest, Environmental concerns, The unfavorable trends in air and water 

quality raise concerns regarding the linkage of SDGs (Climate Action) and  (flood), Partnerships, The 

growth in FDI indicates success toward SDG 17 (Partnership for the Goals) Camarinhas and Ivica Trumbic 

(2022). 
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The data gives a mixed picture about the challenges and opportunities. 

Challenges persistent trade imbalance, Environmental deterioration, Need for ongoing high-level of 

infrastructure investment, Competition from other regional logistical centers (Mahmudur Rahim, Idowu, & 

Springerlink (Online Service, 2015). Opportunities: Improve logistics performance to match global leaders, 

developing value-added services to improve exports, implementing green technology in logistics operations 

Expansion of skilled workforce via focused training programs. 

 

4.9 Synthesis of Findings 

The data study shows that Jamaica's Logistics Hub Initiative has had a generally beneficial influence on the 

country's economic development since its inception in 2013. The key results include: Accelerated GDP 

growth, Increased trade volume and FDI inflows, Job Creation in Logistics-related Sectors, Significant 

infrastructural development. 

However, obstacles still exist, notably in terms of environmental sustainability and the need to boost export 

competitiveness. The initiative's long-term success will be dependent on overcoming these difficulties while 

capitalizing on potential for future expansion and innovation in the logistics sector. 
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V Conclusion 

This thorough analysis has painted a nuanced picture of the initiative's effects since its inception in 2013. 

The Jamaica Logistics Hub Initiative (JLHI) has shown promising results in terms of the economy; the 

country's GDP growth has accelerated, trade volumes have increased, and foreign direct investment inflows 

have surged, indicating the initiative's potential to make Jamaica a major player in global logistics. The 

creation of jobs in logistics-related sectors has supported employment growth, which is in line with the 

initiative's goal of fostering economic opportunities for Jamaicans. Becoming a worldwide logistics 

powerhouse is not without its difficulties, though. More port activity and infrastructure development have an 

impact on the environment, which raises serious concerns about the initiative's long-term viability. Strong 

environmental management methods and the incorporation of green technology into logistical operations are 

critically needed, as evidenced by the documented consequences on the quality of the air and water. The 

JLHI's alignment with the Sustainable Development Goals (SDGs) presents both opportunities and 

challenges. While it strongly supports economic growth (SDG 8) and global partnerships (SDG 17), there is 

a clear need to strengthen its alignment with environmental goals, particularly climate action (SDG 13) and 

life below water (SDG 14). This balancing act between economic development and environmental 

stewardship will be crucial for the initiative's long-term success and acceptance. It will be critical for 

legislators, business executives, and community members to uphold transparent communication and flexible 

management techniques as the project develops. It will be crucial to regularly evaluate the JLHI's effects—

both good and negative—in order to inform policy changes and guarantee that the program stays in line with 

Jamaica's larger development objectives. 

To sum up, the Jamaica Logistics Hub Initiative has a great deal of potential to change the economic climate 

of the nation. Its capacity to become a model of sustainable development—one that strikes a balance 

between economic growth, environmental stewardship, and social equity—will, however, ultimately decide 

its genuine success. As it makes its way through this difficult process, Jamaica has the chance to redefine 

sustainable logistics center development—not only for the Caribbean, but for the global stage. 
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